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1) Innovation and regulated monopoly
• «Natural Monopoly»
• Regulatory regime
– no incentive to invest
– over engineered
• Technological progress’ dynamicSophie MERITET- Université Paris Dauphine 4
2) Deregulation of the electric power industry :
the generation activity
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3) Case of gas microturbines















$450-$700 $1000-$6000 $1200-$1500 $350-$400 $900-$1300
Maintenance





0.2¢- 0.4¢ 0.5¢ - 1.0¢
Emissions
(nitrogen oxide, pounds /MW)
0.1-0.5 n.a. n.a. 0.2 4.0-10.0
* Costs do not include price of fuel, which varies depending on source. ¢ = US$ cents
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=> Conclusion
• Distributed generation
•Power utilities have to evolve in order 
to survive...